Timeline Enforcement Proposal – 7/16/13

Joint Utility Proposal—For Discussion
Timelines to measure from completed application to issuing an ISA for calendar year 2014:
Simplified - 15 days, no change from total since the eligibility increased (from 10 kW to 15 kW) and does not include extra time for projects failing screen 5 

Expedited without supplemental review - 35 days, taking maximum time of 45 days less the 10 for the completed application step
Standard with no detailed study done prior to issuing an ISA - 95 days, taking maximum time of 105 days less the 10 for the completed application step
Standard with a detailed study done prior to issuing an ISA- 125 days, taking maximum time of 135 days less the 10 for the completed application step
For ease and transparency, all the processes would be totaled up to have one calculation. In addition, in first two years, no complex or projects with extensions, or that go thru supplemental review would be included in the calculations, but could be re-visited in the future.

The measurement would be a percentage of allowed days versus actual days over a calendar year, weighted by the number of MWs for the same time period for each track. Only validated data would be used for the calculations. To validate timelines for all tracks, DG customers will have the time between the monthly posting of the current DOER DG reports to dispute any posted timelines with the respective utility. Once the next report has been posted all non-disputed timelines will be considered validated for use in this enforcement mechanism. See sample calculation below: 
	Example of timeline calculation

	 
	time allowed
	average time 
	weighted in MWs
	weighted allowed time
	weighted average time
	% weighted time allowed to average

	Simplified
	          15 
	           18 
	              11.2 
	               168 
	            202 
	 

	Expedited w/o supplemental review 
	          35 
	           42 
	              15.8 
	               553 
	            664 
	

	Standard (no detailed study) 
	        110 
	         122 
	              35.4 
	            3,894 
	         4,319 
	

	Standard (with detailed study)
	        140 
	         150 
	              25.6 
	            3,584 
	         3,840 
	

	totals
	        300 
	         332 
	                 88 
	            8,199 
	         9,024 
	110%


A penalty would be assessed if the resulting calculation was 105% or greater. From 105% to 115%, half the penalty would be assessed, over 115%, the full penalty would be assessed. An incentive would be paid if the resulting calculation was 95% or less. From 95% to 85%, half the incentive would be paid, less then 85%, the full incentive would be paid. Between 95% and 105% would be a deadband with no penalties assessed or incentives paid. 
Source of penalties and incentives: 
Expedited and Standard process DG applicants would be the source of incentives through a separate fee collected when a DG customer applies for interconnection service. Penalties to be paid by utility shareholders. The mechanism of the overall process still needs to be determined. The level of penalty/incentive amount should not exceed the pool of application fees collected by each utility on an annual basis.
Annual reporting to the DPU would occur when annual SQ metrics are filed and follow the same process as the SQ filings at the DPU. 

